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Major Developments

Just Under Half of Offshore Oil and Gas Production in Gulf Remains Shut in
September 29
An estimated 623,789 b/d of oil production and 3,509 MMcf/d of natural gas output remained shut in the Gulf of
Mexico September 29, the Minerals Management Service (MMS) said. Those totals account for about 48.0 percent
of the region’s oil production, and approximately 47.4 percent of its natural gas output. Offshore oil and gas
operators continue to reboard platforms and rigs and restore production, according to the MMS.
http://www.rigzone.com/news/article.asp?a_id=67185
http://www.mms.gov/ooc/press/2008/press0929.htm

Most Louisiana Oil and Gas Production Remains Shut-in After Hurricane Ike
On September 26, the Louisiana’s Department of Natural Resources reported that 57,375 b/d, or 37 percent of the
normal Louisiana oil production, had been restored. Operators in 17 parishes and in-State offshore areas normally
produce 155,767 barrels/day (the numbers are in addition to MMS reports of Federal offshore production). Shut-in
oil production totaled 70,476 b/d and the status of the remaining 27,925 b/d was unknown. The estimated amount of
restored gas production was 595 MMcf/d, or 36 percent of the daily 1,642 MMcf/d gas production capacity. An
estimated 745 MMcf/d of gas production remained shut-in; the status of the remaining 302 MMcf/d had not been
confirmed.
http://www.oe.netl.doe.gov/docs/2008_SitRep_20_Ike_092908_12PM.pdf

Two Gulf Coast Refineries Remain Down After Hurricane Ike September 29
ExxonMobil’s 348,500 b/d Beaumont, Texas refinery and Marathon’s 76,000 b/d Texas City, Texas refinery
remained down, as of latest reports. Other refineries reported various progresses in restart efforts:

 Total reported on September 26 that its 232,000 b/d Port Arthur, Texas refinery restarted.
 Valero reported on September 29 that its 199,500 b/d Texas City, Texas and 93,000 b/d Three Rivers,

Texas refineries have returned to normal operations.
 LyondellBasell said its 270,600 b/d Houston, Texas refinery was restarting, and may increase to pre-Ike

rates “over the next week,” according to a September 26 source.
 ConocoPhillips returned three Gulf Coast refineries to normal operations, the company said: its 247,000 b/d

Alliance refinery in Louisiana, its 239,000 b/d Lake Charles, Louisiana refinery, and its 247,000 b/d
Sweeny, Texas refinery. The company had shut all three of those facilities due to Hurricanes Ike and
Gustav.

 Motiva, a Shell-Saudi Aramco joint venture, said its 285,000 b/d Port Arthur, Texas refinery was operating
at 70 percent capacity. The company expected the facility to reach planned rates within a few days.

 BP said it was restarting an ultraformer unit #4 and an aromatics recovery unit at its 467,720 b/d Texas
City, Texas refinery. The facility continues to ramp up from its storm-related shutdown.

Bloomberg News, 16:23 September 26, 2008
Reuters, 10:47 September 29, 2008
Reuters, 08:32 September 29, 2008
http://www.downstreamtoday.com/News/Articles/200809/BP_Restarting_Texas_City_Ultraformer_F_13046.aspx
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114366
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114361
http://www.oe.netl.doe.gov/docs/2008_SitRep_20_Ike_092908_12PM.pdf
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Just Over 150,000 Customers Remain Without Power in Texas from Hurricane Ike
September 29
Just 144,902 CenterPoint Energy customers and 9,483 electric cooperative customers remained without power
September 29, as of latest reports. The company said it had completed “the major restoration of its electric system
including the transmission, substation and distribution infrastructure.” The company said it was on target to restore
all customers within two to three weeks.
http://www.puc.state.tx.us/webapp/public/apps/emr/ByCountyCompany.aspx
http://www.centerpointenergy.com/newsroom/newsreleases/57fffe354abac110VgnVCM1000005a1a0d0aRCRD/
http://www.oe.netl.doe.gov/docs/2008_SitRep_20_Ike_092908_12PM.pdf

DOE Delivering 500,000 Barrels from Strategic Petroleum Reserve to Marathon’s Midwest
Refineries
The U.S. Department of Energy (DOE) announced September 27 that it was delivering 500,000 barrels of crude
from the Strategic Petroleum Reserve to Marathon Petroleum Company’s Midwest refineries along the Capline
pipeline system.
http://www.energy.gov/news/6583.htm

Six Natural Gas Processing Plants Remain Down September 29
Six natural gas processing plants, with a total operating capacity of 3.38 Bcf/d, remained down this morning, the
Energy Information Administration (EIA) confirmed. Those plants include facilities impacted by Hurricane Gustav.
Twenty-seven plants, with a total operating capacity of 10.42 Bcf/d, have resumed operations at reduced or normal
levels. Five plants reported that they were capable of restarting, once power was restored and/or upstream gas flow
became sufficient. Those plants combined for 3.66 Bcf/d of operating capacity.
http://www.oe.netl.doe.gov/docs/2008_SitRep_20_Ike_092908_12PM.pdf

Gulf Waterways Continue to Clear After Hurricanes
As of 8:00 AM EDT September 29, the port of Texas City was open to all daylight vessels, maintaining night
restrictions to vessels with drafts exceeding 16 feet. Freeport maintained night restrictions on vessels with drafts
exceeding 30 feet. Part of the Gulf Intracoastal Waterway in Texas re-opened, but it was still closed from mile
marker 350 to 319 and had some closures in Louisiana as well. Nighttime transit above mile marker 190 on the
Lower Mississippi River was still restricted to vessels with drafts of 30 feet or less. The Pascagoula, Channel in
Mississippi was still limiting vessels with drafts over 36 feet to occasional daylight transits.
http://www.oe.netl.doe.gov/docs/2008_SitRep_20_Ike_092908_12PM.pdf

Gasoline Shortages Persist in U.S. Southeast—Experts Predict at Least Two-Week
Recovery
Gasoline shortages continued in Georgia, Tennessee, the Carolinas and Alabama late last week and over the
weekend, as U.S. refiners and oil producers continued to recover from Hurricanes Gustav and Ike. News sources
reported station shutdowns and long lines, as experts predicted the shortages to linger for at least two weeks.
http://www.usatoday.com/money/industries/energy/2008-09-28-Gas-shortage_N.htm
http://www.platts.com/Oil/News/6968702.xml?p=Oil/News&sub=Oil
Bloomberg News, 15:47 September 26, 2008

Update: 290 MMcf/d Waha Gas Plant in Texas Remains at Reduced Rates after Hurricane
Ike
The plant is receiving significantly reduced gas volume as nearby liquids facilities remain at reduced rates,
according to a filing with state regulators. The facility “still is not able to operate at normal volumes because of the
impacts of Hurricane Ike on the fractionation facilities near Houston,” the filing said.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114603

Greenhunter Energy Continues Repairs to Houston, Texas Biodiesel Refinery
The company has largely cleaned the facility of mud, spilled materials, and debris from the storm surge, according
to a release. The facility’s major components remain intact, and the company expects to resume operations on or
before October 31.
http://www.greenhunterenergy.com/InvestorRelations/News/09292008.html
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Electricity

Hurricane Kyle Cuts Power to More than 40,000 Nova Scotia Power Customers in Canada
Hurricane Kyle made landfall just north of Yarmouth, Nova Scotia yesterday, September 28 as a Category 1
hurricane. It cut power to more than 40,000 Nova Scotia Power customers, a spokeswoman said. The company
restored power to all but 9,000 customers by this morning, and expected to recover those customers by this
afternoon. The storm also cut power to more than 500 customers in Maine.
http://www.canada.com/saskatoonstarphoenix/news/story.html?id=a5dcaee1-5390-4039-a87b-2d6204ddd672
http://www.kxmb.com/t/canada/280366.asp

APS's 1,247 MW Palo Verde Nuke Unit 3 in Arizona Shut by September 28
The unit shut automatically September 27 “due to high levels of sulfates in the steam generators,” a spokeswoman
said. The company was investigating the incident, and unable to say when the unit would resume service. The
Nuclear Regulatory Commission reported that on the morning of September 27 the unit was operating at full power.
Bloomberg News, 13:15 September 29, 2008
Information also derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Luminant's 1,150 MW Comanche Peak Nuke Unit 1 in Texas Shut by September 28
The Nuclear Regulatory Commission reported that on the morning of September 27 the unit was operating at 91
percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Exelon's 1,111 MW La Salle Nuke Unit 1 in Illinois Reduced to 1 Percent by September 29
Exelon brought the unit off-line last night to conduct work on the main generator, a company spokesman said. The
spokesman did not say when the unit would return to normal output. The Nuclear Regulatory Commission reported
that on the morning of September 28 the unit was operating at full power.
Bloomberg News, 10:27 September 27
Information also derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

LCRA to Stall 598 MW Fayette Coal-fired Unit 2 in Texas September 29
The Lower Colorado River Authority (LCRA) expected to idle the unit September 29 to “repair a re-heat boiler tube
leak,” the company said in a filing with state regulators. LCRA said the work would stretch about 24 hours.
Reuters, 10:13 September 29, 2008
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114677

APS's 1,243 MW Palo Verde Nuke Unit 1 in Arizona at Full Power by September 29
The Nuclear Regulatory Commission reported that on the morning of September 28 the unit was operating at 60
percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

TVA's 1,125 MW Watts Bar Nuke Unit 1 in Tennessee Ramped Up to 99 Percent by
September 27
The Nuclear Regulatory Commission reported that on the morning of September 26 the unit was operating at 81
percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

PSE&G's 1,049 MW Hope Creek Nuke Unit 1 in New Jersey at Full Power by September
28
The Nuclear Regulatory Commission reported that on the morning of September 27 the unit was operating at 76
percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/
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Update: Entergy's 966 MW River Bend Nuke Unit 1 in Louisiana Ramped Up to 99
Percent by September 27
The company slowed the unit to 65 percent power by Friday, September 26, for a control rod adjustment. The unit
had ramped up to 92 percent power by the previous day, after exiting an outage related to Hurricane Gustav. The
Nuclear Regulatory Commission reported that on the morning of September 26 the unit was operating at 65 percent.
Reuters, 09:03 September 29, 2008
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Update: Duke Energy's 846 MW Oconee Nuke Unit 2 in South Carolina Ramped Up to 87
Percent by September 29
The company shut the unit last week to repair an oil leak at the main transformer, a spokesman said. The work has
been finished, he said. The Nuclear Regulatory Commission reported that on the morning of September 28 the unit
was operating at 40 percent.
Bloomberg News, 09:27 September 29, 2008
Information also derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Update: NMC's 578 MW Monticello Nuke Unit in Minnesota Ramped Up to 78 Percent by
September 29
The plant shut automatically after a cable fault September 11, and a worker was killed September 17 during repairs.
The Nuclear Regulatory Commission reported that on the morning of September 28 the unit was operating at 26
percent.
Bloomberg News, 09:19 September 29, 2008
Information also derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Update: PPL Says 759 MW Montour Coal-fired Unit 1 in Pennsylvania Back On-line
PPL stalled the unit on August 5 after the collapse of a wooden frame associated with the cooling tower. The
company had planned to replace the wooden frame in 2011; after the collapse, however, it moved up that completion
date to this December. PPL installed temporary gear to run the unit as it works to install the new structure. The
company said last week that the unit had returned to service, and would ramp up to near full power by September’s
end.
http://www.reuters.com/article/rbssIndustryMaterialsUtilitiesNews/idUSN2553156520080925?pageNumber=1&virt
ualBrandChannel=0

Luminant to Fix Boiler Tube Leak at 750 MW Monticello Coal-fired Unit 3 in Texas
The company planned to perform the repairs September 29-30, according to a filing with state regulators. It is not
clear from the filing if the unit will shut for the work.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114700
Reuters, 10:23 September 29, 2008

Luminant’s 575 MW Big Brown Coal-fired Unit 1 in Texas Back in Service by September
29
Luminant stalled the unit September 27 after an oil pump failure caused low oil pressure in a booster fan, according
to a filing with state regulators. The unit was back in service by this morning, a spokesman said.
Reuters, 11:13 September 29, 2008

AEP Plans Restart of 528 MW Welsh Coal-fired Unit 3 in Texas September 27-29
The company planned to restart the unit “following completion of forced outage activity,” according to a filing with
state regulators.
Reuters, 10:28 September 29, 2008
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114663

AES's 225 MW Huntington Beach Gas-fired Unit 3 in California Returns to Service by
September 27
According to the California Independent System Operator, the unit returned from an unplanned outage.
http://www.caiso.com/unitstatus/data/unitstatus200809271515.html
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AES's 179 MW Redondo Gas-fired Unit 5 in California Back in Service by September 26
According to the California Independent System Operator, the unit returned from an unplanned curtailment.
http://www.caiso.com/unitstatus/data/unitstatus200809261515.html

OPG Shuts 490 MW Nanticoke Coal-fired Unit 6 in Ontario by September 29
Ontario Power Generation (OPG) stalled the unit to conduct short work, a spokesman said. The company did not
say when the unit would be back, but traders expected it to restart within a week.
Reuters, 09:53 September 29, 2008

Enmax's 250 MW Calgary Gas-fired Unit in Alberta Shut September 26
Reuters, 10:51 September 29, 2008

Petroleum

Crude Oil Futures Dip More Than $10 as House Votes against Bailout Plan
Crude oil futures dropped $10.68 and closed at $96.21/barrel on the New York Mercantile Exchange. The sharp
decline occurred as the U.S. House of Representatives voted against a proposed $700 billion financial markets
bailout.
http://www.nytimes.com/2008/09/30/business/30oil.html?hp

Update: Pemex Says Mexican Production Still Down on Lower U.S. Demand
Crude output remained reduced by 250,000 b/d, because of the of lack of storage resulting from a drop in demand on
the part of hurricane-impacted U.S. refiners, a Pemex spokesman said September 29. The state oil company
announced the production cut September 24.
Reuters, 12:16 September 29, 2008
Bloomberg News, 06:07 September 29, 2008

Upset at ConocoPhillips’ 247,000 b/d Sweeny, Texas Refinery September 27
“Unit 28.2 tripped due to a failure of the D-12 knockout drum level indicator,” the company said in a filing with
state regulators. The incident resulted in flaring.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114686

Update: Snag During Cat Cracker Restart at PdVSA’s 320,000 b/d Curacao Refinery in
Netherlands Antilles
The snag occurred as workers restarted the unit from an earlier outage. It is unclear how severely the incident
impacted production.
Bloomberg News, 09:59 September 29, 2008
http://www.hemscott.com/news/static/tfn/item.do?newsId=67476084093899

Natural Gas

Kinder Morgan Declares Force Majeure Event at NGPL Natural Gas Pipeline Compressor
Station in Nebraska
The event occurred due to “a breakage to machinery” at a compressor station along the NGPL natural gas pipeline,
according to a Kinder Morgan posting. The company said it was working on the error, and planned to restore the
station on Wednesday, October 1.
Reuters, 10:43 September 29, 2008

Other News

Pacific Ethanol Announces Start-up of 60 Million Gallon/Year Stockton, California
Ethanol Production Facility
The facility will process 21 million bushels of corn/year, and produce 60 million gallons/year of ethanol.
http://www.pacificethanol.net/site/_documents/news/Stockton_Advisory_9-28-08_FINAL.pdf



Energy Assurance Daily, September 29, 2008 6

Researchers Discover Vulnerability in Electrical Grid-Controlling Software
Researchers at C4 found the vulnerability in ABB Group’s Process Communication Unit 400, a computerized
control system. The critical buffer overflow bug “was exploited by C4 to verify it can be used for arbitrary code
execution by an unauthorized attacker.” The researchers said an assailant could use the access to “cause harm to the
grid.” The software-in-question controls “critical national infrastructure, including electrical grids,” according to a
news source.
http://www.theregister.co.uk/2008/09/25/abb_critical_bug/

Energy Prices

U.S. Oil and Gas Prices
September 29, 2008

Today Week Ago Year Ago

CRUDE OIL
West Texas Intermediate U.S.
$/Barrel

96.37 119.14 83.32

NATURAL GAS
Henry Hub
$/Million Btu

7.42 7.82 6.38

Source: Bloomberg & Reuters

Energy Notes

Update: PPL Submits Federal Loan Guarantee Application to DOE for Proposed 1,600
MW Bell Bend Nuclear Power Plant in Pennsylvania
http://www.pplweb.com/newsroom/newsroom+quick+links/news+releases/092908+Loan+Guarantee+Application.h
tm

Xcel Plans Two New Electric Substations in Minnesota—Company Says Project Would
Enable it to Perform Remote Visual Inspections of Equipment, Identify Potential Problems
http://minnesota.publicradio.org/display/web/2008/09/26/substation/?refid=0

DOE to Partly Fund World Institute for Nuclear Security—Agency to Gather Information
to Help Enhance Security at Nuclear Facilities
Reuters, 11:48 September 29, 2008

Valero Spills 500 Pounds of Chemicals, 100 Pounds of Reactive Organic Gas at 135,000 b/d
Wilmington, California Refinery
Bloomberg news, 10:55 September 28, 2008

Hydrogen Leak at Big West’s 66,000 b/d Bakersfield, California Refinery Contained
September 28
Bloomberg News, 18:03 September 28, 2008

Planning Commission Approves Big West’s Pollution Reduction Plans for Proposed
Expansion San Joaquin Valley, California Refinery
http://www.downstreamtoday.com/News/Articles/200809/Flying_J_s_Refinery_Expansion_Plan_Moves_13049.asp
x

Update: Mexico Reopens Dos Bocas Oil Exporting Port in Gulf of Mexico after Three-Day,
Weather-Related Shutdown—Coatzacoalcos Port Still Down
Reuters, 11:28 September 29, 2008
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International Crude Production Will Fail to Meet Demand within Six Years—IEA
Executive Director
Bloomberg News, 05:20 September 29, 2008

Tropical Storm Kyle “a Nonevent” at Irving Oil’s 300,000 b/d Saint John, New Brunswick
Refinery, Company Says
Reuters, 10:07 September 29, 2008

Imperial Oil to Install Tail-gas Clean-up Unit at 121,000 b/d Sarnia, Ontario Refinery in
Effort to Meet Ontario Regulations—Unit Would Slash SO2 Emissions by 50 Percent
Reuters, 11:16 September 29, 2008

First Nations’ Bands and Tribal Councils Protest Waschuk Pipeline Construction Site,
Disrupt Traffic in Saskatchewan September 28
http://www.canada.com/saskatoonstarphoenix/story.html?id=a45e0450-1914-4b8b-ab02-6a9bf4c340c6
http://www.canada.com/reginaleaderpost/story.html?id=485bdd10-836d-475e-b2e9-7c94414b3c0d

Emissions Event at Riley Doss Booster Station in Texas September 29
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114706

Flaring at Chapel Hill Booster in Texas September 28
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114702

Emissions Reported at South Mojo Booster Station in Texas September 28
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114704

Booster Compressor Shutdown Triggers Flaring at Cedar Lake Booster Station in Texas
September 27
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114679

Compressor Problems at DCP Chapel Hill Plant in Texas September 28, 2008
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114680

Power Loss at Tilden Gas Plant in Texas September 27
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114670

Flaring at West Seminole San Andres Unit Tract 3 Satellite in Texas Due to Problems at
Fullerton Plant September 27
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114671

Boiler Shutdown at Sid Richardson Carbon Borger Plant in Texas September 26
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114664

Eustace Gas Plant Shuts in Texas on Equipment Malfunction September 26
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=114659

Clean Energy Fuels to Own, Operator and Supply Fuel for New Compressed Natural Gas
Public Access Stations at Airports in Georgia and Oklahoma
http://www.cleanenergyfuels.com/0108/9-29-08.html
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Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:
http://www.oe.netl.doe.gov/ead.aspx

Please direct comments and questions to: ead@oe.netl.doe.gov


